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Memorandum of Understanding

For collaboration working with
PATIL ARTHIK MAGAS VIKAS MAHAMANDAL MARYADIT MUMBAI
(“Scheme”)

emorandum of Understanding (“MoU") is executed on 15th

, between Annasaheb Patil Arthik Magas Vikas Mahamandal

Seinafter referred to as “APAM”) and CNH Industrial Capital (India) Private

: i IN- U65999DL2017TPTC325228), a body incorporated under the Indian

Companies Act, 1956 / 2013, having its registered office at 4th Floor Rectangle

Np.1,Behind Marriot Hotel, Commercial Complex D4, Saket New Delhi, South Delhi
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DL- 110017, (hereinafter referred to as “CNHIC"), for arriving at a synergy between the
policies hereto with following terms:

1. APAM being the implementation agency for the aforementioned scheme
(Yojana) launched by the Government of Maharashtra, for the benefit of

Economically Backward Class Youth in the State of Maharashtra, on 215t
Novemnber 2017 as follows:

a) INDIVIDUAL LOAN INTEREST REIMBURSEMENT SCHEME (IR-I).
b) GROUP LOAN INTEREST REIMBURSEMENT SCHEME (IR-1I).

The concerned GR and working guidelines attached are given herewith as
Annexure-1 and Annexure-IIL.

2. The implementation of scheme has started on 2™ February 2018 and a state-
wide response from beneficiaries is evident on the website of APAM (www.
udyog mahaswayam.in).

3. As a part of implementation, every youth registered under the scheme, after
submission of basic details like proof of residence, AADHAR card copy and
family income proofs gets a “Letter of Intent “fromm APAM, confirming his or her
eligibility to get full reimbursement of interest on loan taken from any CIBIL
compliant Bank/ select Non-Banking Finance Company (NEFC) in the State of
Maharashtra with limitation of quantum of loan, period of loan and rate of
interest as given for each scheme.

-  However, it was observed in 2021 that some NBFCs are charging much
higher rate of interest than the rate of interest at which the APAM
reimburses to the beneficiaries that is at the rate of 12% p.a. At a result of
full which beneficiary has to bear the additional ROI over and above 12%
as a result of which he her actual deprived of most of the benefit. It was

/gf" therefore necessary by the Government and the APAM to exclude all
SAYCL A NBFCs from this schemes w.e.f. 1 November 2021,

..Egﬁ%:bene ciaries at interest rate of 12% p.a. or less can be allowed in the

/ ?ﬂlem w-]prmride finance.
Afier khowing the features of the Scheme, it is also felt by the financial
“48¥icds sector that the scheme would not only boost the priority sector
ortfolio but also reduce the number of non-performing assets arising
| loans. Therefore, some NBFCs have approached the APAM and shown
interest to provide finance to the beneficiaries at an interest rate of 12% or
less.

\ 4. NW&M necessary that some NBFCs who are willing to provide Finance to

- Considering the growing number of benseficiaries and willingness of the
Faor Ch'! industriz| Capital {India) Private Limited Page2 |6
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beneficiaries to take loan from NBFCs. If it is available at Interest rate of
12% or less the APAM has decided to consider the proposal of NBFCs in
the correct perspective and therefore the matter was discussed in the
Board of Directors Meeting (BOD) and the BOD has resolved to allow those
NBFCs who have accepted to provide loans to the beneficiaries at Interest
rate of 12% p.a. or less. Therefore, in order to facilitate the beneficiaries to
avail loan/ finance at a reasonable IRR and with minimum documentation,
overcoming procedurally delay, it is felt necessary to spell out in writing
the terms & conditions of such finance by the NBFCs who are willing to
provide loan/ finance at interest rate 12% p.a or less. Hence, that MOU is
entered into.

Considering the above, the parties hereto decide to work together on the following
lines.

a. APAM would identify Economically Backward Class (EBC) persons
(their family income being less or up to 8 lakhs per financial year)
needing financial help for starting new enterprises or expanding
existing ventures,

b. APAM after basic compliances required under the Scheme would 1ssue
an LOI with supporting evidence thereto (as given by the beneficiary).

c. When a beneficiary approach CNHIC with LOI and documents thereto,
CNHIC shall verify the EBC status and evaluate the project proposal
according to its norms and procedures and for approved projects
/cases shall lend money as per its usual terms and conditions but at
interest rate of not more than 12% p.a. in any case and without any additional
or hidden charges by whatever them called, by issuing a sanction letter to
be given to customer/ beneficiary for uploading on APAM website.

d. CNHIiC shall also provide EMI schedule and a certified copy of
statement of loan as a proof of disbursement to assist APAM to verify
whether the payment has been actually made to the beneficiary/
borrower of the scheme or entity who is set received advantages or

t in beneficiaries.
G’\%ﬁm ) asset in beneficiaries

As and when the borrower pays term loan installments along with

< —th_ 2_}] interest, CNHiC would provide the certified receipt and statement of
\$”

nsaction as pmnl‘ of payment. CNHIiC will be responsible for

ansfer the interest a.tnﬂunt reimbursement to the designated

Hw*ﬂr;m?'ac unt of the beneficiary if the installment/ interest is seen to be
'ﬁ T pgid f: time as per Government Resolution, Guidelines as expected
r loan conditions. The loan repayment frequency can be monthly,

g “’nw

arterly, half-yearly or yearly, which shall be at the discretion of
CNHiC.

9. Knowing the fact that such a reimbursement being a performance-
based encouragement to the deserving EBC Entrepreneurs would
result in enhancement of repayment capabilities of the borrowers,

which would encourage priority sectnr financial transactions with
For C*/ Industrial Capitat {india) Private Limited
| Page3 |6

3

n3ey Sigratory i



more safety to the lending institutions. CNHiC wishes to join the
scheme as a partner and aprees to review proposals under the
Scheme on priority basis.

It is understood that the LOI is neither a recommendation nor a
mandate of any nature but a statement of eligibility under the
scheme, hence, CNHiC would evaluate each proposal as per the
normal lending policy followed for priority sector lending. In the
interest of both the parties, LOI holders’ proposals shall be considered
by CNHIC on priority basis, as per guidelines of the Scheme, only the
interest component would be reimbursed by APAM, as a relief.
Notwithstanding anything contained in this MoU, CNHIC shall
disburse the loan at its sole discretion after scrutinizing the eligibility
of the customer. The add-on products/offers such as 'loan protector’
and 'health insurance’ can be added as an add-on to the loan amount
on the request of the beneficiary

I. It is agreed and understood between the parties hereto that the
collaborative working expected under this agreement is primarily for
promotion of economically backward class of society and both the
parties do not wish to treat it as a commercial scheme, hence CNHIC
would not believe in charging any other charges (like account
maintenance, minimum balance, hidden charges, statement charges,
etc.) to these beneficiaries account, except for charges like processing
charges, scheme documentation and due diligence charges, statutory
charges, interest on loan, delayed charges on repayment of loan and
cheque bouncing charges ete. All these charges shall be equal or not
more than Nationalized bank charges.

NBFC shall be responsible for the work and processing by its
authorized branches and in case of any financial irregularity or
transaction in contradiction to the it's official policy shall be dealt with
by the NBFC and the APAM shall not be responsible for any loss or
otherwise harassment etc. caused to the beneficiary. due to such act
by the branches or employees of CNHiC etc.

If in any case, without corporation’s permission, IRR increased

k.
. g>heyond 12% p.a. in loan repayment life cycle, then it shall be treated
TS

T
endggvor

illegal and shall not be implemented.
l all come into effect from the date of signing. Further, it is the
3 the parties hereto that this understanding will continue till the

atguly 2024 and may be extended further the consent of both the parties. of

AN AERY.

tation of the APAM Scheme,

sary expenses for the performance of individual responsibilities of

parties hereto shall be incurred by them on their own, unless specifically
being understood to be otherwise.

No party shall make use of each other’s logo and/or brand and/or intellectual

property for any purpose without prior written permission of the individual
Party. However, the beneficiary of the scheme is allowed to use the assistance
from APAM as inscribed on their business set up display as in support from

Annasahelrfatil m%ﬁiﬂhﬁa‘aﬁﬂﬂ Maryadit, Mumbai.
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8. Any provision under this MoU is found or proved to be illegal or invalid, then
only that provision or part of the provision shall be treated as null and void
and remaining part shall be considered as enforceable and valid.

- 9. Any amendment to this MoU shall be carried out in writing duly authenticated
r and executed by all the parties.

10. This MoU may be terminated by any one of the parties giving a written notice
of three months to other party specifically disclosing the intention to withdraw
from the MOU. However, it is not expected that either of the party withdraws
from the commitments, which may result in any kind of tangible loss to the
beneficiaries and the other party.

11. CNHiC should provide monthly/ Quarterly Audit data regarding APAM

Beneficiaries.

12. CNHiC reiterates that for the loans funded under this Scheme for Commercial
tractor, Transport vehicles, CV, etc., the interest rate shall be maximum at IRR
12% (twelve percent) per annum and the other charges as per the respective
terms of the loan agreement (strictly in compliance with the terms mentioned
in point no 4(i) of this MOU entered with the member under the Scheme.
There shall be no hidden charges and all charges shall be reflected in
schedule of charges. In the event there is any increment in the interest re-
imbursement beyond 12% by APAM, then CNHiC shall write to APAM and
take written permission to allow/ add increase IRE under Reimbursement

scheme.

13. The MoU is only a measure to facilitate the beneficiaries to avail loan/ finance

at a reasonable Rate of interest and with minimum documentation and

"”'Dr overcoming procedural delay, and it shall NOT any way restrict any

G"\‘\ﬁ“ L e\ beneficiary to take finance from any financial institutions, banks, co-operative

2 banks etc. The beneficiaries are free to approach and avail themselves of loan/
'\lgr ars financgfrom any other financial institutions, banks, co-operative banks etc.

Ly

\‘ 14. Thc?\bega ¢ of applications for the loans granted under this Scheme shall

be 'done by \CNHIC regional offices in Maharashtra. Both parties further
' t in the event of any dispute arising out of this MoU for referring
nder the Scheme shall be referred to arbitration of a sole arbitrator
pon mutual consent of both the parties. The award given by the
rator shall be final and binding on the parties. The venue of
arbitration proceedings shall be Mumbai.

15. It again reiterated that this MOU is only a measure to facilitated the
beneficiaries,

16. The jurisdiction for the performance of this MOU shall be okt
Maharashtra. al
For Ch Industnal Capital (India) Privata Limited
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In witness whereof the parties hereto have set their respective hands and
seals on the date mentioned herein above.

[_cﬂmhialﬂaplmﬁdial’ﬂmte Annasaheb Patil Arthik Magas
Limited (CNHIC) Vikas Mahamandal Maryadit (APAM)

For G Indusinal Capital (India) Private Limited

©L e Sigatory
Name: Kashinath Bhagwat

| Title: State Head

\M‘ahmshtm. )
| Witness: 2ol

Page 6|6




W MAHARASHTRA © 2023 © CD 308292

4 TREASL i wi i ivh

i

i

i

i

i

i

Memorandum of Understanding

_ For collaboration working with

g ANNASAHEB PATIL ARTHIK MAGAS VIKAS MAHAMANDAL

y MARYADIT MUMBAI

g (“Scheme”)

: This Memorandum of Understanding (“MOU”)is executed on_day of
2024, between Annasaheb Patil Arthik Magas Vikas Mahamandal

| Maryadit (hereinafter referred to as “APAM”) and HDB Financial
Services Ltd. (CIN) U65993GJ2007PLC051028, a body incorporated

l under the Indian Companies Act,1956 / 2013, having its- istered

; office at HDB Financial Services Ltd., Radhika, znﬂ‘“ >Law
Garden Road, Navrangpura, Ahmedahnd-aﬂﬂﬂﬂg, i er

] referred to as “HDBFS8”),for arriving at a synergy between it ¢S

. % . =_|r..'=h ELo]
g HDB Pt SleKinedsrms: q—\'\“-——gl—‘mc_ A\ e
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L. APAM being the implementation agency for the
aforementioned scheme (Yojana) launched by the
Government of Maharashtra, for the benefit of
Economically Backward Class Youth in the State of

Maharashtra, on 21™ November 2017 as follows:

a) INDIVIDUAL LOAN INTEREST REIMBURSEMENT SCHEME
(IR-1).

b) GROUP LOAN INTEREST REIMBURSEMENTS CHEME (IR-
1I).

The concerned GR and working guidelines attached are

given herewith as Annexure-I and Annexure-II.

2. The implementation of scheme has started on 2™
February 2018 and a state-wide response from
beneficiaries is evident on the website of APAM [wrwrwr,
udyog. mahaswayam.in).

3. As apart of implementation, every youth registered under
the scheme, after submission of basic details like proof of
residence, AADHAR card copy and family income proofs
gets a “Letter of Intent “from APAM, confirming his or
here ligibility to get full reimbursement of interest on loan
taken from any CIBIL compliant Bank/ select Non-
Banking Finance Company (NBFC) in the State of
Maharashtra with limitation of quantum of lean, period
of loan and rate of interest as given for each scheme.

- However, it was observed in 2021 that some NBFCs
are charging much higher rate of interest than the
rate of interest at which the APAM reimburses to the
beneficiaries that is at the rate of 12% p.a. At a result
of full which beneficiary has to bear the additional ROI
“-i over and above 12% as a result of which he her actual
* \deprived of most of the benefit. It was therefore
Inccessary by the Government and the APAM to
exclude all NBFCs from this schemes w.ef 1=
November 2021.

4. Now it is felt necessary that some NBFCs who are willing
to provide Finance to the beneficiaries at interest rate of
12% p.a. or less can be allowed in the scheme to provide
finance.

After knowing the features of the Scheme, it is also felt by
the financial services sector that the scheme would not

ly boost the priority sector lending portfolio but also
HDB Financial Servges Lid
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reduce the number of non-performing assets arising in
small loans, Therefore, some NBFCs have approached the
APAM and shown interest to provide finance to the
beneficiaries at an interest rate of 12% or less.

- Considering the growing number of beneficiaries and
willingness of the beneficiaries to take loan from
NBFCs. If it is available at Interest rate of 12% or less
the APAM has decided to consider the proposal of
NBFCs in the correct perspective and therefore the
matter was discussed in the Board of Directors
Meeting (BOD) and the BOD has resolved to allow
those NBFCs who have accepted to provide loans to
the beneficiaries at Interest rate of 12% p.a. or less,
Therefore, in order to facilitate the beneficiaries to
avail loan/ finance at a reasonable IRR and with
minimum documentation, overcoming procedurally
delay, it is felt necessary to spell out in writing the
terms & conditions of such finance by the NBFCs who
are willing to provide loan/ finance at interest rate
12% p.a or less. Hence, that MOU is entered into.

Considering the above, the partics here to decide to work

together on the following lines,

8. APAM would identify Economically Bacloward
Class (EBC) persons (their family income being
less or up to 8 lakhs per financial year] needing
financial help for starting new enterprises or
expanding existing ventures.

. APAM after basic compliances required under the
Scheme would issue an LOI with supporting
evidence thereto (as given by the beneficiary).

. When a beneficiary approach HDBFS (NBFC) with
LOI and documents thereto, HDBFS (NBFC) shall
verify the EBC status and evaluate the project
proposal according to its norms and procedures
and for approved projects fcases shall lend money
as per its usual terms and conditions but at
interest rate of not more than 12% p.a. in any case and
without any additional or hidden charges by whatever
them called, by issuing a sanction letter to be given
to customer, beneficiary for uploading on APAM

website,

d. HDBFS NBFC shall also provide EMI schedule
and a certified copy of statement of loan as a
proof of disbursement to assist APAM to verify
whether the payment has been actually made to
the beneficiary/ borrower of the scheme or entity
who is set received advantages or asset in
beneficiaries.

HDB Financial Seivices Lid.
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e. As and when the borrower pays term loan
installments along with interest, HDBFS NBFC
would provide the certified receipt and statement
of transaction as proof of payment. NBFC will be
responsible for provides to beneficiaries.

f. Upon receipt of these proofs, APAM would as per
the set process and rates transfer the interest
amount reimbursement to the designated account
of the beneficiary if the installment / interest is
seen to be paid in time as per Government
Resolution, Guidelines as expected under loan
conditions. The loan repayment frequency can be
monthly, quarterly, half-vearly or yearly, which
shall be at the discretion of HDBFS (NBFC).

g. Knowing the fact that such a reimbursement
being a performance-based encouragement to the
deserving EBC Entrepreneurs would result in
enhancement of repayment capabilities of the
borrowers, which would encourage priority sector
financial transactions with more safety to the
lending institutions. HDBFS (NBFC) wishes to join
the scheme as a partner and agrees to review
proposals under the Scheme on priority basis.

h. It is understood that the LOI is neither a
recommendation nor a mandate of any nature but
a statement of eligibility under the scheme, hence,
HDBFS (NBFC) would evaluate each proposal as
per the normal lending policy followed for priority
sector lending. In the interest of both the parties,
LOI holders’ proposals shall be considered by
HDBFS (NBFC) on priority basis, as per guide
lines of the Scheme, only the interest componernt
would be reimbursed by APAM, as a relief.
Notwithstanding anything contained in this Mol,
HDBFS (NBFC) shall disburse the loan at its sole
discretion after scrutinizing the eligibility of the
custemer. The add-on products /foffers such as'
loan protector’ and' health insurance’ can be
added as an add-onto the loan amount on the
request of the beneficiary

It is agreed and understood. between the parties
hereto that the collaborative working expected
under this agreement is primarily for promotion of
economically backward class of society and both
the parties do not wish to treat it as a commercial
scheme, hence HDBFS (NBFC) would not believe
in charging any other charges (like account
maintenance, minimum balance, hidden charges,
statement charges, etc) to these beneficiaries
account, except for charges like processing
charges, scheme documentation and due

HDB Financial Services Lid.
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E;lﬁergcel charges, statutory charges, interest on
%, elayed charges on repayment of loan and

eque bouncing charges ete. All these charges
shall be equal or not more than Nationalized bank
charges.

). NBFC shall be responsible for the work and
processing by its authorized branches and in case
of any financial irregularity or transaction in
contradiction to the it's official policy shall be
dealt with by the NBFC and the APAM shall not
be responsible for any loss or gtherwise
harassment etc, caused to the beneficiary. due to
such act by the branches or employees of NEFC
etc.

k. If in any case, without corporation’s permission,
IRR increased beyond 12% p.a. in loan repayment
life cycle, then it shall be treated as illegal and
shall not be implemented

5. This MOU shall come into effect from the date of signing.
Further, it is the endeavor of the parties hereto that this
understanding will continue till the 31 July 2024 and
may be extended further the consent of both the parties.
of implementation of the APAM Scheme.

6. All necessary expenses for the performance of individual
responsibilities of parties hereto shall be incurred by
them on their own, unless specifically being understood

dﬂ\}f‘{lﬂ%{: to be otherwise.

\5"’55’Lﬁ ?'M'J, No party shall make use of each other’s logoand / or

__ brand and/or intel lectual property for any purpose

ithout prior written permission of the individual
Party. However, the beneficiary of the scheme is allowed to
4el the assistance from APAM as inscribed on their
usiness set up display as in support from Annasaheb
Arthik Vikas MahamandalMaryadit, Mumbai.

Tirsgg ny provision under this MoU is found or proved to be
illegal or invalid, then only that provision or part of the
provision <hall be treated as null and void and remaining
shall be considered as enforceable and valid.

part

9. Any amendment
writing duly authenticated and executed by all the

parties.

to this MoU shall be carried out in

This MoU may be terminated by any one of the parties
written notice of three months to other party
losing the intention to withdraw from the
ot expected that either of the party

10.
giving &
specifically disc
MOU. However, it is n

HDB Financial Services Ltd.
o A
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Gwe -
beneficiary to take finance
\S ibp.nr”""- institutions,

“"T-!idlcl;aws from the commitments, which may result in
any kind of tangible loss to the beneficiaries and the

other party.
11. NBFC should provide monthly/ Quarterly Audit d
regarding APAM Beneficiarics.

ata

12. HDBFS (NBFC)reiterates that for the loans funded under

this Scheme for Commercial tractor, Transport vehicles,
CV, ete.,the interest rate shall be maximum at IRR12%
(twelve percent) per annum and the other charges as per
the respective terms of the loan agreement (strictly in
compliance with the terms mentioned in point no 4(i) of
this MOU entered with the member under the Scheme.
There shall be no hidden charges and all charges shall be
reflected in schedule of charges. In the event there is any
increment in the interest re-imbursement beyond 12% by

APAM, then HDBFS [NBFsthall write to APAM and take
written permission to allow/ add increase IRR under

Reimbursement scheme.

13. The MoU is only a measure to facilitate the beneficiaries
to avail loan/ finance at a reasonable Rate of interest and
with ~ minimum documentation  and overcoming

,--'S}ﬁa’ procedural delay, and it shall NOT any way restrict any
from any financial

banks, co-operative banks eic. The
are free to approach and avail themselves of

beneficiaries
any other financial institutions,

_—__loan/ finance from
& W hanks, co-operative banks €tc.
applications for the loans granted
_ shall be done by HDBFS (NBFC)
susREA. /re onal offices in Maharashtra. Both parties further
s firm that in the event of any dispute arising out of
this MoU for referring members under the Scheme shall
be referred to arbitration of a sole arbitrator nominated
nt of both the parties.The award given

‘e processing of
nder this Scheme

upon mutual conse
by the solearbitrator shall be final and binding on the

parties. The venue of arbitration proceedings shall be

Mumbai.

15. It again reiterated that this MOU is only a measure to

facilitated the beneficiaries,
16. The jurisdiction for the performance of this MOU shall be the
state of Maharashtra.

HDB Financial Sepvices Lid.
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In witness where of the parties hereto have set their

respective and sand seals on the date mentioned herein above.

HDBFS (NBFC)

HDB Financia Sarvices Ltd,
‘By:

|
Fi-

oL Jwthonded signatory

Names. commmcnrnsaninases
Tt nrisiiomi e s
Witness:

Annasaheb Patil Arthik Magas
Vikas Mahamandal Maryadit
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Memorandum of Understanding

For collaboration working with
ANNASAHEE PATIL ARTHIK MAGAS VIKAS MAHAMANDAL MARYADIT MUMBAI
[“Scheme”)

Thiz Memorandum of Understanding (*MoU") 1z executed on 150 day of
January 2024, between Annasaheb Patil Arthik Magas Vikas Mahamandal Maryadit
(hereinafter referred to as “APAM") and Mahindra and Mahindra Financial Services
Limited (CIN L65921MH1991PLC059642), a corporate body incorporated under the
Indian Companies Act, 1956, having its registered office al Gateway Building, Apollo
Bunder, Mumbai - 400001, (hereinafter referred to as *MMFSL”), for arriving at a synergy
between the policies hereto with following terms:

ﬂ%ﬁa % 9
\% ~Jan-2M g
b 7 el
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1. APAM being the implementation agency for the aforementioned scheme (Yojana/
Scheme) launched by the government of Maharashtra, for the benefit of
economically backward class youth in the state of Maharashtra, on 21st November
2017 as [ollows:

a) INDIVIDUAL LOAN INTEREST REIMBURSEMENT SCHEME (IR-I).
b) GROUP LOAN INTEREST REIMBURSEMENT SCHEME (IR-1I).

The concerned GR and working guidelines attached are given herewith as
Annexure-l and Annexure-II.

2. The implementation of scheme has started on 27 February 2018 and a state-wide
response from beneficiaries iz evident on the wchsite of APAM  [anwan
udyog. mahaswayam.in).

3. As a part of implementation, every youth registered under the scheme, aller
submission of basic details like proof of residence, AADHAR card copy and farnily
income proofs pets a “Letter of [ntent” from APAM, confirming his or her eligibility
to get full reimbursement of interest on loan taken from any CIBIL compliant bank/
gelect non-banking finance coOmMpany [NBFC) in the state of Maharashtra with
limitation of guantum of loan, period of loan and rate of interest as given far each
scheme. However, it was observed in 202] that some NBFCs are charging much

te of interest at which the APAM reimburses to

higher rate of interest than the ra
the beneficiaries that is at the rate of 12% p.a. At a result of full which beneficiary

has to bear the additional ROT over and above 12% as a result of which he her
actual deprived of most of the benefit. It was therefore necessary by the
Government and the APAM to exclude all NBFCs from this Scheme welf 1%

MNovember 2021,

4, MNow it is lelt necessary that some NEFCs who are willing to provide finance to the
heneficiaries at interest rate of 12% p.a. or less can be allowed in the scheme to
provide finance. After knowing the features of the Scheme, it is also felt by the
financial services sector that the scheme would not only boost the priority sector
lending portfolio but also reduce the number of non-performing assels arising in
small loans. Therefore, some NBFCs have approached the APAM and shown
interest to provide finance to the beneficiaries at an interest rate of 12% or less,
Considering the growing number of beneficiaries and willingness of the
beneficiaries to take loan from NBFCs, If it is available at interest rate of 12% or

v Acss the APAM has decided to consider the proposal of NBFCs in the correct

ﬁ"’" perspective and thetefore the matter was discussed in the board of directors

% "+ meeting (BOD) and the BOD has resolved to allow those NBFCs who have accepted
to provide loans to the beneficiaries at interest rate of 125 p.a. or less. Therefore,

in order to facilitate the beneficiaries to avail loan/ finance at a reasonahble [RE
ﬁ‘gﬁﬂ,‘ and with minimum d?cum:“.l:lta‘tjun, overcoming procedurally delay, it is felt
O/l}(\ necessary to spell out in writing the terms & conditions of such finance by the
are willing to provide loan/ finance at interest rate 12% p. a. or less,

U is entered into. Considering the above, the parties hereto decide

to wﬁ_ﬂ%:g: ghon the following lines.
. wiuld identify Economically Backward Class (EBC) persons [their

/// usdamily igcome being less or up to & lakhs per linancial year} necding
g il help for starting new enterprises or expanding existing ventures.

M_a&cr basic compliances required under the Scheme would issue an
LOI with supperting evidence thereto (as given by the beneficiary).

When a beneficiary approach MMFSL with LOI and documents thereto,

MMPFSL shall verify the EBC status and evaluatc the project proposal

ccording to its norms and procedures and for approved projects /cases
Paga2cf 5



2?ﬂiﬁnmdniﬂnm“ EEII;I its usual terms and conditions but at interest ratc
hidden char an 12% p.a. in any case and without any additional or

: ges by whatever them called, by issuing a sanction letter Lo be
given to customer beneficiary for uploading on APAM website.

d. MMFSL shall also provide EMI schedule and a certified copy of statement
of loan as a proof of disbursement to assist APAM to verify whether the

payment has been actually made to the beneficiary/ borrower of the
scheme or entity who is set to receive advantages or asset in benelieiaries.

. As and when the borrower pays term loan installments along with intercst,
MMFSL would provide the certified receipt and statement of transaction
as proof of payment.

f. Upon receipt of these proofs, APAM would as per the set process and rates
transfer the intercst amount reimbursement (o the designated account of
the beneficiary if the installment/ interest is seen to be paid in time as per
government resolution, guidelines as expected under loan conditions. The
loan repayment frequency can be monthly, gquarterly, half-yearly or yearly,
which shall be at the discretion of MMFSL.

g. Knowing the fact that such a reimbursement being a performance-based
encouragement to the deserving EBC entrepreneurs would result in
enhancement of repayment capabilities of the borrowers, which would
encourage priority sector financial transactions with more safety to the
lending institutions. MMFSL wishes to join the scheme as a partner and
agrees to review proposals under the Scheme on priority basis.

h. It is understood that the LOT is neither a recommendation nor a mandate
of any nature but a statement of eligibility under the scheme, hence,
MMFSL would evaluate each proposal as per the normal lending policy
followed for priority sector lending. In the interest of hoth the parties, LOL
holders’ proposals shall be considered by MMFSL on priority basis, as per
guidelines of the Scheme, only the interest component would be
reimbursed by APAM, as a relief. Notwithstanding anything contained in
this MoU, MMFSL shall disburse the loan at its sole discretion after
scrutinizing the eligibility of the customer. The add-on products/offers
such as 'loan protector’ and 'health insurance’ can be added as an add-on
te the Joan amount on the request of the bencficiary.

i It is apreed and understood between the parties hereto that the

collaborative working expected under this agrecment is primarily for

3-/ promotion of economically backward class of sociely and both the parties

do not wish to treat it as a commercial scheme, hence MMFSL would not

% ; believe in charging any other charges like account maintenance,
minimum balance, hidden charges, statement charges, etc.) to these

beneficiaries account, except for charges like processing charges, scheme
documentation and due diligence charges, statutory charges, interest on

loan, delayed charpes on repayment of loan and chegue bouncing charges
ht @Al these charges shall be equal or not more than nationalized bank

I be responsible for the work and processing by its authorized
hnd in case of any financial irregularity or transaction in

Z4K1 shall not be responsible for any loss or otherwise harassment
sused to the beneficiary. due to such act by the branches or
employees of NBFC etc,

k. If in any case, without corporation’s permission, IRR increased beyond
12% p.a. in loan repayment life cycle, then it shall be treated as illegal and
shall not be implemented.
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10.

11.

12,

T:;MDU Shﬂ'u come into effect from the date of signing. Further, it is the endeavor
4] e parties hereto that this uﬁd.:r.gtﬂnd{ng will continue till the 31¢ July 2024
fmfl may be extended further upon the consent of both thc parties of
implementation of the APAM Scheme.

All necessary expenses for the performance of individual responsibilities ol parties
hereto shall be incurred by them on their own, unless s pecifically being understood
1o be olherwise,

No party shall make use of each other’s logo and/or brand and/or intellectual
property for any purpose without prior written permission of the individual party.
However, the beneficiary of the scheme is allowed to use the assistance from APAM
as inscribed on their business set up display as in su pport from An nasaheb Fatil
Arthik Vikas Mahamandal Maryadit, Mumbai.

d to be illegal or invalid, then only

Any provision under this Mol is found or prove ;
d as null and void and

that provision or part of the provision shall be treate
remaining part shall be considered as enforceable and valid.

Any amendment to this Mol shall be carried out in writing duly authenticated and

executed by all the parties.

pice of

This MoU may be terminated by any one of the parties giving a written 1o
three months to other party specifically disclosing the intention to withdraw {rom
the MOU. However, it is not expected that either of the party withdraws from the
commitments, which may result in any kind of tangible loss to the beneficiaries

and the other party.
NBFC should provide monthly/ quarterly audit data regarding APAM beneficianies.

MMFSL reiterates that for the loans funded under this Scheme for commercial
tractor, transport vehicles, OV, etc., the interest rate shall be maximum at [RE
12t [twelve percent] per AnnUm and the other charges as per the respective terms
of the loan agreement (strictly in compliance with the terms mentioned in peint no
4{i} of this MOU entered with the member under the Scheme). There shall be no
hidden charges and all charges shall be reflected in schedule of charges. In the
event there is any increment in the interest re-imbursement beyond 12% by APAM,
then MMFSL shall write to APAM and take written permission to allow/ add

increase IRR under this reimbursement scheme,

The MoU is only a measure o facilitate the beneficiaries to avail loan/ Anance at
a reasonable rate of interest and with minimum documentation and overcoming
procedural delay, and it shall NOT any way restrict any beneficiary to take linance
from any financial institutions, banks, co-operative banks etc. The beneliciaries
are _f_l'-f-_"(.}'ii approach and avail themselves of loan/ finance from any other financial

Tha'-Biwopcs divrg of applications for the loans granted under this Scheme shall be

231, regional offices in Maharashtra, Both parties further confirm that

th any dispute arising out of this Mol for referring members under
(gﬁé e all be referred to arbitration of a sele arbitrator nominated upon
m%;ﬁ’ﬁ]

final and binding on the parties. The venue of arbitration proeceedings shall be

Mumbai.

Fage 4ot 5

5



15. Itis again reiterated that this MOU is only a measure to facilitate the beneficiarics.

16. The jurisdiction for the performance of this MOU shall be the state of Maharashtra.

In witness whereof the parties hereto have set their respective hands and seals on the
date mentioned herein above,

TN mﬁﬁ?ﬁ:ﬂﬁm—m—vmj

A .\tharnandal Maryadit (APAM) :

e, |

izl otwactd

Ty ™ Bg ,j;‘f i < San T
pet? Mann e Vasend s &7

Nameﬁ‘ Name: ..oeee-

1 H ;'.-"' pannafuan
Ti.ﬂe.&drﬂl gﬂ};a‘-{‘fﬂd OFFICEAL | Title 1 ovensnineness e

Witness: ﬂ M K}w Witness: [ 5
L) -FF'_'_'_'_,{_;——F"- "-F'_‘_,-rm
—
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B For collaboration working with '
ANNASAHER PATIL ARTHIK MAGAS VIKAS MAHAMANDAL MARYADIT MUMBAI

q _ (“Scheme”)

'ﬁ
This Memorandum of Understanding (‘MoU®) 15 day of January 2024, between
Anslasaheb Patil Arthik Magas Vikas Mahamandal Maryadit (hereinafter referred to as
“APAM”) and John Deere Financial India Private
U6§923PN2011PTC141149) a body incorporated under the Ingia
1956 , having its registered office at Tower 14, Cybercity, Magarphf

1’0 13, (hereinafter referred to as "JDFIPL/Company "), for arrivi \g Al
popolicies hereto with following terms:

Limited (CIN

Company Use



L. APAM being the implementation agency for the aforementioned scheme (Yojana)
launched by the Government of Maharashtra, for the benefit of Economically

Backward Class Youth in the State of Maharashtra, on 215t November 2017 as
follows:

a) INDIVIDUAL LOAN INTEREST REIMBURSEMENT SCHEME (IR-I).
b) GROUP LOAN INTEREST REIMBURSEMENT SCHEME (IR-II).

The concerned GR and working guidelines attached are given herewith as
Annexure-I and Annexure-II.

2. The implementation of scheme has started on 2™ February 2018 and a state-
wide response from beneficiaries is evident on the website of APAM (www.
udyog.mahaswayam.in).

3. As a part of implementation, every youth registered under the scheme, after
submission of basic details like proof of residence, AADHAR card copy and
family income proofs gets a “Letter of Intent “from APAM, confirming his or her
eligibility to get full reirnburzement of interest on loan taken from any CIBIL
compliant Bank/ select Non-Banking Finance Company (NBFC) in the State of
Maharashtra with linuiaiion of guantum of loan, period of loan and rate of
interest as given for cach scheme.

- However, it was observed in 2021 that some NBFCs are charging much
higher rate of interest than the rate of interest at which the APAM
reimburses to the beneficiaries that is at the rate of 12% p.a. At a result of

Q'( W full which beneficiary has to bear the additional ROI over and above 12% as
a result of which he her actual deprived of most of the benefit. It was

therefore necessary by the Government and the APAM to exclude all NBFCs
from this schemes w.e.f. 1t November 2021.

sector that the scheme would not only boost the priority sector lending portfolio
but also reduce the number of non-performing assets arising in small loans.
Therefore, some NBFCs have approached the APAM and shown interest to
provide finance to the beneficiaries at an interest rate of 12% or less.

Considering the growing number of beneficiaries and willingness of the
beneficiaries to take loan from NBFCs. If it is available at Interest rate of
12% or less the APAM has decided to consider the proposal of NBFCs in the
correct perspective and therefore the matter was discussed in the Board of

Page |6
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Directors Meeting (BOD) and the BOD has resolved to allow those NBFCs
who have accepted to provide loans to the beneficiaries at Interest rate of
12% p.a. or less. Therefore, in order to facilitate the beneficiaries to avail
loan/ finance at a reasonable IRR and with minimum documentation,
overcoming procedurally delay, it is felt necessary to spell out in writing the
terms & conditions of such finance by the NBFCs who are willing to provide
loan/ finance at interest rate 12% p.a or less. Hence, that MOU is entered
into.

Considering the above, the parties hereto decide to work together on the following
lines.

a. APAM would identify Economically Backward Class (EBC) persons
(their family income being less or up to 8 lakhs per financial year)
needing financial help for starting new enterprises or expanding
existing ventures.

b. APAM after basic compliances required under the Scheme would issue
an LOI with supporting evidence thereto (as given by the beneficiary).

c. When a beneficiary approach JDFIPL (NBFC) with LOI and documents

thereto, JDFIPL (NBFC) shall verify the EBC status and evaluate the

project proposal according to its norms and procedures and for
approved projects /cases shall lend money as per its usual terms and
conditions but at interest saie of not more than 12% p.a. in any case and
without any additionsl or idden charges by whatever them called, by issuing
a sanction letter te be given to customer/ beneficiary for uploading on
APAM website.

. JDFIPL NBFC shall also provide EMI schedule and a certified copy of
statement of loan as a proof of disbursement to assist APAM to verify
whether the payment has been actually made to the beneficiary/
borrower of the scheme or entity who is set received advantages or asset
in beneficiaries.

. As and when the borrower pays term loan installments along with

interest, JDFIPL NBFC would provide the certified receipt and

statement of transaction as proof of payment. NBFC will be responsible
for provides to beneficiaries.

Upon receipt of these proofs, APAM would as per the set process and

rates transfer the interest amount reimbursement to the designated

account of the beneficiary if the installment/ interest is seen to be paid
in time as per Government Resolution, Guidelines as expected under
loan conditions. The loan repayment frequency can be monthly,
quarterly, half-yearly or yearly, which shall be at the discretion of

JDFIPL (NBFC).

g. Knowing the fact that such a reimbursement being a performance-

based encouragement to the deserving EBC Entrepreneurs would result

in enhancement of repayment capabilities of the borrowers, which
would encourage priority sector financial transactions with more safety
to the lending institutions. JDFIPL (NBFC) wishes to join the scheme as

a partner and agrees to review proposals under the Scheme on priority
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hasis.

h. It is understood that the LOI is neither a recommendation nor a
mandate of any nature but a statement of eligibility under the scheme,
hence, JDFIPL (NBFC) would evaluate each proposal as per the normal
lending policy followed for priority sector lending. In the interest of both
the parties, LOI holders’ proposals shall be considered by JDFIPL
(NBFC) on priority basis, as per guidelines of the Scheme, only the
interest component would be reimbursed by APAM, as a relief.
Notwithstanding anything contained in this MoU, JDFIPL (NBFC) shall
disburse the loan at its sole discretion after scrutinizing the eligibility
of the customer. The add-on products/offers such as ‘loan protector’
and 'health insurance’ can be added as an add-on to the loan amount
on the request of the beneficiary

i. It is agreed and understood between the parties hereto that the
collaborative working expected under this agreement is primanly for
promotion of economically backward class of society and both the
parties do not wish to treat it as a commercial scheme, hence JDFIPL
(NBFC) would not believe in charging any other charges (like account
maintenance, minimum balance, hidden charges, statement charges,
etc.) to these beneficiaries account, except for charges like processing
charges, scheme documeniation and due diligence charges, statutory
charges, interest on loan, delayed charges on repayment of loan and
cheque bouncing charges ete. All these charges shall be equal or not
more than Nationalized banlk charges.
NBFC shall be responsible for the work and processing by its authorized
branches and in case of any financial irregularity or transaction in
contradiction to the it’s official policy shall be dealt with by the NBFC
and the APAM shall not be responsible for any loss or otherwise
harassment etc. caused to the beneficiary. due to such act by the
branches or employees of NBFC etc.

k. If in any case, without corporation’s permission, IRR increased beyond
12% p.a. in loan repayment life cycle, then it shall be treated as illegal
and shall not be implemented

5. This MOU shall come into effect from the date of signing. Further, it is the

endeavor of the parties hereto that this understanding will continue till the 31t
July 2024 and may be extended further the consent of both the parties. of

implementation of the APAM Scheme.

B 5
A
L ANLTRAR.

Sy

=
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6. All necessary expenses for the performance of individual responsibilities of
parties hereto shall be incurred by them on their own, unless specifically being

understood to be otherwise.

7, No party shall make use of each other’s logo and/or brand and/or intellectual
property for any purpose without prior written permission of the individual
Party. However, the beneficiary of the scheme is allowed to use the assistance
from APAM as inscribed on their business set up display as in support from
———__ Annasaheb Patil Arthik Vikas Mahamandal Maryadit, Mumbai.

y provision under this MoU is found or proved to be illegal or invalid, then
Paged | 6 |
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10.

11.

12.

(g

only that provision or part of the provision shall be treated as null and void and
remaining part shall be considered as enforceable and valid.

Any amendment to this MoU shall be carried out in writing duly authenticated
and executed by all the parties.

This MoU may be terminated by any one of the parties giving a written notice of
three months to other party specifically disclosing the intention to withdraw
from the MOU. However, it is not expected that either of the party withdraws
from the commitments, which may result in any kind of tangible loss to the
beneficiaries and the other party.

NBFC should provide monthly/ Quarterly Audit data regarding APAM
Beneficiaries.

JDFIPL (NBFC) reiterates that for the loans funded under this Scheme for
Commercial tractor, Transport vehicles, CV, etc., the interest rate shall be
maximum at [RR 12% (twelve percent) per annurn and the other charges as per
the respective terms of the loan agreement (strictly in compliance with the terms
mentioned in point no 4(i) of this MOU entered with the member under the
Scheme. There shall be no hidden charges and all charges shall be reflected In
schedule of charges. In the eveni there is any increment in the interest re-

’/M" imbursement beyond 12% by AFAM, then JDFIPL (NBFC) shall write to APAM
ul

and take written permission to zllow/ add increase IRR under Reimbursement

T, scheme.
13.

The MoU is only a measure to facilitate the beneficiaries to avail loan/ finance
_at a reasonable Rate of interest and with minimum documentation and

\: T (/frovercoming procedural delay, and it shall NOT any way restrict any beneficiary

e finance from any financial institutions, banks, co-operative banks etc.
beneficiaries are free to approach and avail themselves of loan/ finance
flom any other financial institutions, banks, co-operative banks etc.

h¢ processing of applications for the loans granted under this Scheme shall be
ne by JDFIPL (NBFC) regional offices in Maharashtra. Both parties further
confirm that in the event of any dispute arising out of this MoU for referring
members under the Scheme shall be referred to arbitration of a sole arbitrator
nominated upon mutual consent of both the parties. The award given by the
sole arbitrator shall be final and binding on the parties. The venue of arbitration
proceedings shall be Mumbai.

It again reiterated that this MOU is only a measure to facilitated the
beneficiaries,

The jurisdiction for the performance of this MOU shall be the state of Maharashtra.
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In witness whereof the parties hereto have set their respective hands and

seals on the date mentioned herein above,

John Deere Financial India Private
Limited (JDFIPL)

Annasaheb Patil Arthik Magas

Vikas Mahamandal Maryadit (APAM)
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Memorandum of Understanding
Between
Annasaheb Patil Arthik Magas Vikas Mahamandal Maryadit
{hereinafter referred to as “APAM”) and Sundaram Finance Limited,
(hereinafter referred to as "SFL’),on 15th January 2024

E cor SUNDARAM FINANCE LTD

s
; Authansad Signatory

Cor MND‘WGE LTD




Memorandum of Understanding

For collaboration working with
ANNASAHEB PATIL ARTHIK MAGAS VIKAS MAHAMANDAL MARYADIT MUMBAI

(“Scheme”)

This Memorandum of Understanding (“MoU") is executed on
15% day of January 2024, between Annasaheb Patil Arthik Magas Vikas
Mahamandal Maryadit (hereinafter referred to as “APAM") and Sundaram Finance
Limited, (CINL65191TN1954PLC002429), a body incorporated under the Indian
Companies Act, 1956 / 2013, having its registered office at 21, Patullos Road, Chennai
600002, (hereinafter referred to as "SFL), for arriving at a synergy between the policies
hereto with following terms:

1. APAM being the implementation agency for the aforementioned scheme
(Yojana) launched by the Government of Maharashtra, for the benefit of
Economically Backward Class Youth in the State of Maharashtra, on 215t
Movember 2017 as follows:

a) INDIVIDUAL LOAN INTEREST REIMBURSEMENT SCHEME [IR-I}.
B) GROUP LOAN INTEREST REIMBURSEMENT SCHEME (IR-II).

The concerned GR and working puidelines attached are given herewith as
Annesxure-1 and Annexure-IL

2 The implementation of scheme has started on 2™ February 2018 and a state-
wide response from beneficiaries is evident on the website of APAM (www.
udyog.mahaswayam.in).

3 As a part of implementation, every youth registered under the scheme, after
submission of basic details like proof of residence, AADHAR card copy and
family income proofs gets a “Letter of Intent “from APAM, confirming his or her
eligibility to get full reimbursement of interest on loan taken from any CIBIL
compliant Bank/ select Non-Banking Finance Company (NBFC) in the State of
Maharashtra with limitation of quantum of loan, period of loan and rate of
interest as given for each scheme.

- However, it was observed in 2021 that some NBFCs are charging much
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higher rate of interest than the rate of interest at which the APAM
reimburses to the beneficiaries that is at the rate of 12% p.a. At a result of
full which beneficiary has to bear the additional ROI over and above 12%
as a result of which he her actual deprived of most of the benefit. It was
therefore necessary by the Government and the APAM to exclude all
NBFCs from this schemes w.e.f. 1% November 2021.

MNow it is felt necessary that some NBFCs who are willing to provide Finance to
the beneficiaries at interest rate of 12% p.a. or less can be allowed in the
scheme to provide finance,

After knowing the features of the Scheme, it iz also felt by the financial
services sector that the scheme would not only boost the priority sector
lending portfolio but also reduce the number of non-performing assets arising
in small loans, Therefore, some NBFCs have approached the APAM and shown
interest to provide finance to the beneficiarics at an interest rate of 12% or
less.

- Considering the growing number of beneficiaries and willingness of the
beneficiaries to take loan from NBFCs. If it is available at Interest rate of
12% or less the APAM has decided to consider the proposal of NEFCs in
the correct perspective and therefore the matter was discussed in the
Board of Directors Meeting (BOD) and the BOD has resolved to allow those
NBFCs who have accepted to provide loans to the beneficiaries at Interest
rate of 12% p.a. or less. Therelore, in order to facilitate the benecficiaries to
avail loan/ finance at a reasonable IRR and with minimum documentation,
overcoming procedurally delay, it is felt necessary to spell out in writing
the terms & conditions of such finance by the NBFCs who are willing to
provide loan/ finance at interest rate 12% p.a or less. Hence, that MOU is
entered into,

Considering the above, the parties hereto decide to work together on the following
lines.

a. APAM would identify Economically Backward Class (EBC) persons
{their family income being less or up to 8 lakhs per financial year
needing financial help for starting new enterprises or expanding
existing ventures.

b. APAM after basic compliances required under the Scheme would issue
an LO1 with supporting evidence thereto (as given by the beneficiary).

£. When a beneficiary approach ‘SFL’ with LOT and documents thercto,
‘SFL’ shall verify the EBC status and cvaluate the project proposal
according to its norms and procedurcs and for approved projects
Jcases shall lend moncy as per its usual terms and conditions but at
intercst rate of not more than 12% p.a. in any case and without any additional
or hidden charges by whatever them called, by issuing a sanction letter to
be given to customer/ beneficiary for uploading on APAM website.

d, ‘SFL'shall also provide EMI schedule and a certified copy of statement
- Pagel2|5




of loan as a proof of disbursement to assist APAM to verify whether
the payment has been actually made to the beneficiary/ borrower of
the scheme or entity who is set received advantages or asset in
beneficiaries.

e. As and when the borrower pays term loan installments along with
interest, ‘SFL’ would provide the certified receipt and statement of
transaction as proof of payment. ‘SFL' will be responsible for provides
to beneficiaries,

f. Upon receipt of these proofs, APAM would as per the set process and
rates transfer the interest amount reimbursement to the designated
account of the beneficiary if the installment/ interest is seen to be
paid in time as per Government Resolution, Guidelines as expected
under loan conditions. The loan repayment frequency can be monthly,
quarterly, half-yearly or yearly, which shall be at the discretion of
‘BFL,

g. Knowing the fact that such a reimbursement being a performance-
based encouragement to the deserving EBEC Entreprencurs would
resull in enhancement of repayment capabilities of the borrewers,
which would encourage priority sector financial transactions with
more safety to the lending institutions. ‘SFL’ wishes to join the scheme
as @ partner and agrees to review proposals under the Scheme on
priority basis.

h. It is understood that the LOI is neither a recommendation nor a
mandate of any nature but a statement of eligibility under the
scheme, hence, 'SFL’ would evaluate each proposal as per the normal
lending policy followed for priority sector lending. In the interest of
both the parties, LOI holders’ proposals shall be considered by “SFL’
on priority basiz, as per guidelines of the Scheme, only the interest
component  would be reimbursed by APAM, as a relief
Motwithstanding anything contained in this MoU, ‘SFL’ shall disburse
the loan at its sole discretion after scrutinizing the eligibility of the
customer, The add-cn products/offers such as ‘lean protector’ and
‘health insurance’ can be added as an add-on to the loan amount on
the request of the beneficiary

i. Tt is agreed and understood between the parties hereto that the
collaborative working expected under this agreement is primarily for
promotion of economically backward class of society and both the
parties do not wish to treat it as a commercial scheme, hence SFL’
would not believe in charging any other charges (like account
maintenance, minimum balance, hidden charges, statement charges,
etc.) to these beneficiaries account, except for charges like processing
charges, scheme documentation and due diligence charges, statutory
charges, interest on loan, delayed charges on repayment of loan and
cheque bouncing charges etc. All these charges shall be equal or not
more than nationalized bank charges.

j NBFC shall be responsible for the work and processing by its
authorized branches and in case of any financial irregularity or
transaction in contradiction to the it's official policy shall be dealt with
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by the 'SFL" and the APAM shall not be responsible for any loss or
otherwise harassment ete, caused to the beneficiary. due to such act
by the branches or employees of 'SFL’ etc.

k. Ilin any case, without corporation’s permission, IRR increased beyond
12% p.a. in loan repayment life cycle, then it shall be treated as illegal
and shall not be implemented

This MOU shall come into effect from the date of signing. Further, it is the
endeavor of the parties hereto that this understanding will continue till the
31# July 2024 and may be extended further the consent of both the parties. of
implementation of the APAM Scheme.

All necessary expenses for the performance of individual responsibilities of
parties hereto shall be incurred by them on their own, unless specifically
being understood to be otherwise.

No party shall malee use of each other's logo andfor brand and/or intellectual
property for any purpose without prior written permission of the individual
Party. However, the beneficiary of the scheme is allowed to use the assistance
from APAM as inscribed on their business set up display as in suppert from
Annasaheb Patil Arthik Vikas Mahamandal Marvadit, Mumbai,

Any provizsion under this MoU is found or proved to be illegal or invalid, then
only that provision or part of the provision shall be treated as null and void
and remaining part shall be considered as enforceable and valid.

Any amendment to this MoU shall be carried out in writing duly authenticated
and executed by all the parties.

This MoU may be terminated by any one of the parties giving a written notice
of three months to other party specifically disclosing the intention to withdraw
from the MOU, However, it is not expected that either of the party withdraws
from the commitments, which may result in any kind of tangible loss to the
beneficiaries and the other party.

‘SFL' should provide monthly/ Quarterly Audit data regarding AFAM
Bencficiaries.

‘SFL' reiterates that for the loans funded under this Scheme for Commercial
tractor, Transport vehicles, CV, etc., the interest rate shall be maximum at [RR
12% (twelve percent) per annum and the other charges as per the respective
terms of the loan agreement (strictly in compliance with the terms mentioned
in point no 4{i} of this MOU entered with the member under the Scheme.
There shall be no hidden charges and all charges shall be reflected in
schedule of charges. In the event there is any increment in the interest re-
imbursement beyond 12% by APAM, then ‘SFL' shall write to APAM and take
written permission to allow/ add increase IRR under Reimbursement scheme.

The MolU is only a measure to facilitate the beneficiaries to avail loan,/ finance
at a reasonable Rate of interest and with minimum decumentation and
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overcoming procedural delay, and it shall NOT any way restrict any
beneficiary to take finance from any financial institutions, banks, co-operative
banks ctc. The beneficiaries are free to approach and avail themselves of loan/
finance from any other financial institutions, banks, co-operative banks ete,

14, The processing of applications for the loans granted under this Scheme shall
be done by ‘SFL’ regional offices in Maharashtra. Both parties further confirm
that in the event of any dispute arising out of this MoU for referring members
under the Scheme shall be referred to arbitration of a sole arbitrator
nominated upon mutual consent of both the parties, The award given by the
sole arbitrator shall be final and binding on the parties. The venue of
arbitration proceedings shall be Mumbai.

15 It again reiterated that this MOU is only a measure to facilitated the
beneficiaries,

16, The jurisdiction for the performance of this MOU shall be the state of Maharashtra.

In witness whereof the parties hereto have set their respective hands and
seals on the date mentioned herein above.

Sundaram Finance Limited (SFL) Annasaheb Patil Arthik Magas
Vikas Mahamandal Maryadit (APAM)

By S\miolw

\EDea 2y

Name: Shri Vinod Komar N
Title: Deputy Regional Head
Witness:
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